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The Arizona Hospital and Healthcare Association (AzHHA) is deeply concerned that the budget will damage Arizona’s economy at a time when we are struggling mightily to recover from the recession. The budget authorizes the Arizona Health Care Cost Containment System (AHCCCS) Administration to alter eligibility in a way that could result in 140,000 patients losing their healthcare coverage and financially harm the hospitals and healthcare professionals who will care for them when they become ill or injured.
 
Governor Brewer and lawmakers earlier this year passed important legislation designed to revitalize Arizona’s economy and attract new businesses and jobs to our state—a move AzHHA applauds. The budget, however, undercuts those efforts with cuts that will force hospitals and the industries that do business with them to cut their workforces. 
 
In addition to authorizing AHCCCS to reduce healthcare coverage for low-income Arizonans, the budget cuts healthcare provider payments by five percent on October 1, and authorizes the AHCCCS Administration to cut provider payments even further. This move comes on top of the five percent cut that will take effect Friday. The budget could result in $530.7 million in new cuts to hospitals, bringing the cumulative cuts to Arizona hospitals since 2008 to nearly $1.3 billion. In addition, the state would forfeit more than $1 billion in federal matching funds in order to save $447 million. 
 
As an alternative to these cuts to healthcare coverage and provider payments, AzHHA and other healthcare organizations have proposed reforming AHCCCS and provide funding through a special healthcare assessment. This plan would save the state several hundred million dollars and leverage billions of federal dollars Arizona taxpayers are already paying that will otherwise be used to support healthcare in other states. Our plan remains on the table and we will continue to encourage Governor Brewer and lawmakers to support this viable alternative to eliminating healthcare coverage and provider payment cuts.
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